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The 19th ATAIC Annual Technical Conference was held virtually, bringing together tax experts, administrators,
representatives from member countries and international organizations. The conference focused on the
relationship between tax policies and investment, exploring how tax administrations can design and implement
policies that attract investment while ensuring sustainable revenue mobilization. Key topics included moving
beyond traditional tax incentives, the importance of transparency and digital transformation, and enhancing
regional and international cooperation.
Conference Objectives:
· Discuss the design of tax policies to stimulate investment in vital sectors.
· Achieve a balance between tax fairness and providing investment incentives.
· Support digital transformation and innovation as a cornerstone of modern economies.
· Promote transparency and stability in tax legislation to build investor confidence.
Participants and Sessions:
The conference was attended by experts and representatives from various member countries and international
organizations.
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Day 1: November 17, 2025
 Opening Session

        The conference was opened with a recitation of verses from the Holy Quran,followed by a video presentation
highlighting the establishment and work of the Association and its Permanent Secretariat.

      Mr. Badr Al-Tamam Muhammad Saad, ATAIC Secretary-General, welcomed the attendees, appreciating the
ATAIC's role as a platform for discussion and exchange of expertise among member countries. He emphasized
the importance of continuing dialogue to develop tax systems to be more efficient, fair, and effective in
supporting the economies of the ATAIC's members by discussing how to design tax policies to stimulate
investment in promising sectors, achieve a balance between tax fairness and investment incentives, support
digital transformation and innovation, and focus on the role of transparency and stability in building investor
confidence. He concluded his speech by hoping the conference would produce practical recommendations that
contribute to shaping tax policies supportive of investment and sustainable development in Islamic countries.
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Mr. Muharrem Korkmaz, in his speech on behalf of the ATAIC's President (Mr. Bekir Bayrakdar), welcomed the
attendees to the conference, noting that the topic of the impact of tax policies on investment was timely. He
explained that the global economy is undergoing rapid transformation, with the digital economy posing a dynamic
challenge to traditional tax systems. Fair and stable tax policy is a crucial catalyst for investor confidence,
attracting investments, and promoting sustainable growth. The conference aims to explore how tax systems can
balance efficiency and flexibility, and national priorities with international coherence, enhancing the collective
understanding of using tax policy to promote investment and inclusive development in the digital age. 
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First Session
Session Moderator: Dr. Ali Abdel Rahman (Sudan)

Director General of STC Red Sea State

This session featured presentations from member countries about their experiences.
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DR.OSMAN MOHAMMED ABKAR, ATAIC ASSISTANT SECRETARY-GENERAL, INTRODUCED THE
SESSION MODERATOR, DR. ALI ABDEL RAHMAN, WITH A BRIEF SUMMARY OF HIS BIOGRAPHY.



WWW.ATAICTAX.ORG

4

Presentation 1 (Lebanon)
Title: Tax Policies as a Strategic Tool to Enhance Investment in Lebanon

 Presenters:
 Ms. Rita Bou Habib - Director of the Department of Administrative and Financial Planning
and Coordination, VAT Administration
Ms. Rima Al-Hajj Shehadeh - Director of the Central Taxpayer Services and Information
Department – Ministry of Finance
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Key Points of the Presentation

The Fundamental Role of Tax Legislation: Attracting local and foreign investments; providing financial resources
for the state; amending policies to keep pace with economic developments.
 Key Factors for Stimulating Investment:

Territorial tax system: Taxes are levied only on domestic income, reducing double taxation and attracting
multinational companies.
Unified tax procedures law to facilitate procedures for all taxpayers.
Investment Promotion Law (2001): Establishment of "IDAL" to encourage investment in productive sectors
(industry, agriculture, tourism, technology).

Additional Incentives:
   Division of Lebanon into investment zones with tax exemptions of up to 10 years.
   Establishment of special economic zones (Tripoli – 2008, and recently, modern technology industry zones).
  Exemptions include: Corporate income tax on profits; Salaries and wages for workers; Customs duties and   
import fees for machinery and equipment; Real estate buildings and structures in special economic zones.

Other Tax Exemptions:
   Profits of industrial establishments in underdeveloped areas for 10 years.
  Tax deduction on export profits (50%–75%).
  Exemptions for environmental industries for 9 years.
  Support for startups with a tax deduction for 5 years.
 VAT exemptions on agricultural machinery, fertilizers, fodder, pesticides, and raw materials for certain
industries.

Investment Challenges in Lebanon:
  Security situation and the impact of Israeli aggressions on some sectors.
  Infrastructure affected by the Syrian displacement crisis.
  High operating and production costs.
  Halt of the international banking system and its impact on liquidity and financial confidence.

Measures to Enhance Investment:
  Reactivation of essential infrastructure (airports and vital projects).
  Development of the tax system to keep pace with international best practices.
  Accelerating and simplifying customs procedures and digitizing them.
  Increasing double taxation agreements with other countries.
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Presentation 2 (Palestine)
Title: The Impact of Tax Policies on Investment

Presenter:
 

Riham Al-Noubani – Tax Auditor, Ministry of Finance – General Directorate of Income Tax ·

Key Points of the Presentation

Palestinian Economic Reality: 
Flexibility of the economic sector and its ability to grow despite political challenges; Existence of highly competent
human resources and leadership in technology and digital transformation; Investment supported by youth and
institutions capable of innovation.
Palestinian Tax System: 
Relatively modern and updated to keep pace with international standards and policies of neighboring countries;
Facilitates communication between taxpayers and tax authorities and simplifies procedures; Balances
stimulating investment and ensuring tax fairness.
Digital Transformation: 
Digitization of tax procedures to facilitate registration, filing returns, paying taxes, and obtaining incentives;
Reduces time and operational costs for investors; Enhances tax compliance and increases investor predictability
of procedures.
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Digital Transformation and Facilitating Tax Compliance: 
The digital tax system enables taxpayers to know the amounts due accurately without guesswork; Digital
notifications remind taxpayers of due taxes and required procedures; Goal: Reduce risks, simplify procedures, and
make tax compliance easier and less complex; Digital transformation produces unified databases and accurate
financial and economic reports that help investors make investment decisions based on data, not guesses.
Investment Climate in Palestine: 
Palestine is characterized by exceptional specificity due to political and economic circumstances; Government
efforts to improve the business environment include: Updating laws and legislation to support investments;
Existence of an investment promotion agency to facilitate procedures through a single window; Providing
incentives to investors to enhance confidence and reduce risks.
Incentive Package for Investors:
Objectives of Incentives: 
Attract investments, promote economic and social development, create job  opportunities, and protect the
environment.
Key contents of the incentive contract: 
Party and investor data; Type of activity and project location.
 Types of Incentives:
 Tax exemptions, exemption from customs duties, import facilities, logistical and financial support.
Investor Obligations: 
Employ local workers, adhere to environmental specifications, implement the project within a specified period.
Time Frame: 
Contracts are for a fixed duration to ensure project sustainability and assess economic impact before renewing
incentives.
Impact of Incentives on Investment:
 Increase in the number of projects benefiting from incentives annually (2018–2021) despite challenges, with an
increase in invested capital.
Attractive Sectors: 
Finance, tourism, renewable energy, agriculture, technology.
· Financial and tax incentives reduced investment costs and made small and medium projects more attractive.
Model Projects: 
Fairtrade Palestine:
 Supporting agriculture, exporting products to international markets, creating job opportunities; Nour Palestine
for Solar Energy: Installing solar panels on schools with government support.
Balancing Incentives and Tax Revenues: 
Temporary tax exemptions applied for a limited period, then taxes are gradually applied; Linking incentives to
results, not just activity, with monitoring of the project's economic performance; Enhancing transparency by
publishing lists of projects benefiting from incentives; Activating digital transformation programs to facilitate
granting incentives and speeding up procedures.
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Challenges Facing Investment in Palestine:
 Occupation restricts the movement of individuals and goods and affects infrastructure; Limited natural
resources reduce investment opportunities in some sectors; Reliance on the Israeli financial clearance system
makes public revenues susceptible to political fluctuations.
Paper Recommendations: 
Continue structural reforms of the tax system; Enhance coordination between financial and regulatory bodies;
Expand the use of technology and digitization; Create new investment opportunities and employ labor;
Maintain balance between attracting investment and achieving public revenues; Improve transparency and
financial accountability; Encourage local small and medium projects through temporary, progressive
exemptions.
Summary:
 Palestine's experience in tax and investment reflects the will of its institutions to develop an effective and fair
tax system despite exceptional challenges; Focus on digital transformation, investment incentives, and
financial transparency creates a sustainable environment for investment; Goal: Promote economic
development, support innovation, and encourage local and foreign investors to invest in Palestine.
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Presentation 3 (Saudi Arabia)
Title: Implementation of E-Invoicing in the Kingdom of Saudi Arabia

Presenter:

·Mr. Omar Al-Mousa - General Director of Customer Experience and Service Improvement, and
Director of the E-Invoicing Project

Key Points of the Presentation

Introduction and Importance of E-Invoicing: 
E-invoicing is the conversion of all paper invoices into electronic invoices.
Main Goal: 
Secure and unified exchange of invoices between companies, government, and consumers; Accelerate
procedures and reduce administrative costs resulting from manual errors; Enable the government to make
decisions based on accurate and instant data; Promote fairness and competition among taxpayers.
Stages of E-Invoicing Implementation:
  Phase One (December 2021):
 Issuance and storage of electronic invoices (Pilot); Awareness and preparation of taxpayers through workshops
and guidance manuals.
 Phase Two: 
Obliging taxpayers to link their systems to e-invoicing; Starting with large taxpayers, then small ones; Supporting
e-invoicing via smart applications, cashier devices, or cloud solutions.
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Benefits:
 For Companies: 
Reduce cost of paper operations and errors; Accelerate digital transformation and provide accurate data;
Possibility of issuing invoices free of charge for small taxpayers.
For Government: 
Collect accurate and instant data; Enhance tax compliance and reduce evasion; Support analysis and decision-
making.
 For End Consumer:
 Ease of verifying invoice validity via QR Code; Ensure transparency of operations.
Challenges and Solutions:
Key Challenges: 
Difficulty applying the system to a large number of taxpayers (over half a million establishments); Small
taxpayers do not possess advanced accounting systems.
 Adopted Solutions: 
Provide a free platform for small taxpayers to issue invoices; Cooperate with service providers to provide
technical and financial support to small taxpayers; Use artificial intelligence to respond to taxpayer inquiries;
Implement workshops and simulate electronic linking to facilitate the process.
Implementation Period:
 Legislation for e-invoicing began in May 2021; The pilot phase was launched in December 2021; Linking large
taxpayer systems occurred about a year after launch.
Impact of E-Invoicing on Investment: 
Create new business opportunities for local and international tech companies; Enhance transparency and
fairness in commercial exchange; Support decision-making for investors through accurate data.
Project Success Results:
 Over 11 billion electronic invoices since 2023; Issuance success rate over 99%; Over 400,000 taxpayers linked to
the platform, with 200,000 devices; Involvement of over 250 companies in developing the operational model.
Recommendations Derived from the Saudi Experience: 
Start with large taxpayers then small ones to facilitate gradual transition; Provide free or low-cost solutions for
small taxpayers; Cooperate with local and international service providers to support implementation; Design a
unified invoice model to facilitate linking with all economic activities; Use artificial intelligence and digital tools to
support taxpayers and respond to their inquiries; Enhance trust and privacy in dealing with data to ensure
taxpayer participation.
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Presentation 4 (Tunisia)
Title: The Role of Tax Legislation in Enhancing Tax Compliance and Combating Evasion

Presenter:
 
Mr. Imad Al-Zaier - Director General at the General Directorate of Studies and Tax Legislation -
Ministry of Finance

Key Points of the Presentation

Relationship between Tax Legislation and Investment: 
Tax legislation is a fundamental factor in attracting investment and encouraging tax compliance.
· Factors Influencing Investors: Tax incentives and reductions; Ease of access to tax information; Stability of the
legal and economic environment; Flexibility of administrative procedures and digitization.
Characteristics of the Tunisian Tax Legislation:
Diversity and Flexibility of Tax Legislation: 
Direct taxes (on natural and legal persons); Indirect taxes (consumption, value-added tax, selective tax).
Diversity of Tax Resources:
 Tax financing constitutes about 75% of state resources; Distribution of tax burden across various transactions
and incomes.
Investment-specific Legislation:
 Laws for exemptions and incentives for industrial and priority sectors; Encouraging small investors to regularize
within the tax system.
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Digital Simplification and Modern Procedures:
 Gradual implementation of e-invoicing from large to small taxpayers; Use of technological tools to enhance tax
compliance.
Combating Tax Evasion: 
Tax evasion affects the general budget, tax fairness, and the investment environment; Distinction between:
Classic tax evasion (illegal); Tax avoidance (exploiting legal privileges).
Tools to Combat Evasion: 
Clear and precise legal texts; Digitization of procedures and facilitating compliance; Administrative and criminal
penalties when necessary; Enhancing international cooperation for information exchange.
Key Laws and Regulations:
General Tax Code: 
Includes corporate tax, income tax, value-added tax, and selective tax; Contains unified procedures for auditing
and tax disputes.
Specific Investment Law (2017): 
Focuses on industrial and priority sectors and sets stimulating tax privileges.
Key Lessons Learned:
 Clarity and stability of tax legislation → stimulates investment and limits evasion; Simplification of procedures
and digitization → increases tax compliance and strengthens trust between the investor and the administration;
Targeted tax incentives → encourage investment in value-added sectors; Follow-up and supervision of incentives
→ to ensure their legitimate use.
Conclusion: 
Tunisian tax legislation seeks to achieve a balance between collecting state financial resources and encouraging
local and foreign investment; Focus on tax compliance, simplification of procedures, legal stability, and
investment incentives forms a solid foundation for economic growth.
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Presentation 5 (Iraq)
Title: The Tax System in Iraq and the Impact of Tax Policies on Investment

Presenter:
 
Ms. Ansam Allawi Ibrahim - Statistics and Research Department, General Commission for Taxes
– Ministry of Finance

Key Points of the Presentation

Gratitude and Appreciation:
 Thanks to the organizing bodies, participating countries, and experts for their efforts in making the conference a
success; Appreciation to the working teams that contributed to good preparation, organization, and creating a
stimulating professional environment.
Paper Objectives:
 Clarify the relationship between tax policy and investment in Iraq; Present the main challenges facing the tax
system; Propose tax reforms that support sustainable development and enhance the confidence of local and
foreign investors.
Relationship between the Tax System and Investment:
 Investment is the main driver of economic growth; Tax policies encourage investment when they are fair and
clear, or hinder it if complex and unstable.
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Current Direction of the Iraqi Government: 
Comprehensive tax reform to support investment; Simplification of procedures and digital transformation to
reduce bureaucracy; Providing clear tax incentives and exemptions for new projects.
Legal Framework of the Iraqi Tax System:
 Income Tax Law No. 113 of 1982:
 Imposes tax on individuals and companies according to the type of activity.
 Real Estate Tax Law No. 162 of 1959: 
Imposes tax on real estate properties.
 Oil Company Income Tax Law No. 19 of 2010: 
Specific to oil companies.
 Investment Law No. 13 of 2006:
 Provides tax incentives and exemptions of up to 10 years for some projects.
Tax Incentives:
 Exemptions of up to 10 years for investors in important sectors: Trade, industry, information technology, hotels,
hospitals, housing projects; Reductions on profit taxes; International double taxation avoidance agreements to
enhance investor confidence.
Conditions: 
Submit profit accounts and submit a formal request to obtain the exemption, and assess the impact of the
investment on the state.
Tax Challenges: 
Tax evasion and loss of revenue; Complexity of procedures and multitude of instructions; Lack of legislative
stability; Problems of international double taxation.
Proposed Solutions:
 Enhance digital transformation to reduce corruption and bureaucracy; Apply an electronic auditing system and
electronically link state institutions; Activate international agreements and set a long-term tax vision.
Expected Effects of Tax System Reform:
 Attract foreign and local investments; Support small and medium projects; Increase non-oil revenues; Improve
the business environment and increase trust between the state and taxpayers.
Recommendations: 
Develop tax legislation to support the investor and simplify procedures; Activate a comprehensive electronic
system for tax accounting; Enhance cooperation between government institutions; Spread tax awareness and
ensure fairness and transparency; Support productive and sustainable projects to promote economic
development.
Summary:
   The relationship between the tax system and investment represents a strategic axis for economic development.
Achieving a balance between state requirements and stimulating investment activity is a fundamental element
for building a strong, diversified, and sustainable economy.
 The Iraqi government and the General Tax Authority are working on fundamental reforms to enhance justice,
transparency, simplify procedures, and adopt modern technology to attract local and foreign investments and
achieve prosperity and sustainable development.
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Presentation 6 (Sudan)
Tax Policies in the Field of Investment Promotion (The Sudanese Experience)

Presenter:
Dr.Salah Omar Abdul Ghani, Director General of Taxpayer Services Department

Key Points of the Presentation

Objective:
To review Sudan's experience in using tax policies to stimulate investment,focusing on the available tax incentives
and benefits.
Firstly: Concept of Tax Policy
· Tax policy is an economic tool that affects investment costs and expected returns.
· It aims to:
  · Attract local and foreign investments.
  · Direct investment towards priority sectors (agriculture, industry, technology).
  · Improve company competitiveness and protect investor returns.
Secondly: Tools of Tax Policy
· Tax Exemptions: Full or partial, permanent or temporary.
· Selective Reductions: Reducing the tax rate for specific sectors.
· Tax Deferral: Postponing tax collection, in whole or in part, for a specified period.
· Loss Carryforward/Carryback: Using past or future losses to offset profits.
· Investment Allowance: Deducting part of the cost of new assets or projects in the first year.
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Thirdly: The Tax System in Sudan
· Direct Taxes:
 · Income Tax: On individuals and companies.
 · Capital Gains Tax: On the sale of real estate and intangible assets.
 · Stamp Duty: On transactions and documents.
 · Global Taxes on Citizens Working Abroad.
· Indirect Taxes:
 · Value Added Tax (VAT): Imposed in 2001, starting at 10% then rising to 17%. Includes sales of goods and
services, with exemptions for basic and agricultural goods.
 · Customs Duties: On imports and exports.
 · Local Fees: Imposed by state governments according to the federal system.
Fourthly: Tax Policies for Investment in Sudan
· Focus on agricultural (plant and animal), industrial, and service sectors.
· Competitive Advantages:
 · Vast agricultural land (>1 million acres).
 · Massive water resources (rivers, groundwater, rainfall).
 · Large livestock wealth (>100 million head).
 · Mining resources (gold, other minerals).
· Tax Incentives:
 · Income tax for agricultural companies: 0 - 2%.
 · Industrial sector: 15%.
 · 30% investment allowance in the first year for new projects.
 · Exemptions on modern machinery and equipment.
 · "One-stop shop" system to facilitate tax procedures.
 · Self-assessment system for taxpayers.
Fifthly: Free Zones and Markets
· Full exemption from taxes and duties on:
 · Company profits.
 · Foreign employees working in them.
 · Incoming and outgoing goods and services.
· Flexibility: The Council of Ministers can grant additional exemptions to facilitate investment.
Sixthly: Opportunities and Challenges
· Opportunities:
 · Attracting foreign and local investment.
 · Benefiting from bilateral and regional tax agreements.
 · Enhancing digital transformation and e-invoicing.
· Challenges:
 · Decline in tax revenues due to war and sanctions.
 · Weak infrastructure (roads, electricity, energy).
 · Impact of local taxes on investment incentives.
Seventhly: Recommendations
· Continue developing and updating tax legislation every ten years.
· Simplify procedures and integrate them into a comprehensive digital system.
· Enhance regional cooperation among tax authorities to exchange expertise.
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Day 2: 18 November 2025
Second Session

Session Chair: Mr. Morteza Molanazar (Iran)
A freelance translator and teacher with extensive experience

Dr.Osman Mohamed Abkar, Assistant Secretary General, introduced the chair of the second
session, Mr. Morteza Molanazar, providing a brief overview of his biography.

This session featured presentations from major international tax organizations to set the
global and regional context.
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Presentation 1 (CATA)
Building Beyond Incentives: Building Investor Confidence through Transparency and Tax Reform
Presenter:
Dr.Esther Kuizen – Executive Director of (Commonwealth Association of Tax Administrators -
CATA) and Chair of NTO

Key Points of the Presentation
Introduction
 The Global Minimum Tax is reshaping investment decisions worldwide.
 Tax policy has become a strategic factor for investors, not just a cost element.
 There is now an urgent need to move from tax incentives to building trust through transparency.
Why Move Beyond Incentives?
 Incentives often provide short-term gains.
 Today, investors are looking for:

Stability
Clear rules
Tax fairness
 The goal is to shift from a “transactional” relationship to one based on “sustained trust.”

Transparency as a Strategic Asset
 Transparency increases investor confidence and reduces investment risks.
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International Models:
Asian and African initiatives
Digital reforms in: Kenya, Malawi, Jamaica
Stakeholder engagement in: Barbados, Sri Lanka
Successful reforms from CATA countries

Digitalization: Rwanda, Ghana, Fiji
ESG alignment: Sri Lanka, Trinidad and Tobago
Legal simplification: Barbados, Guyana

A notable example: VAT reform in Fiji increased GDP.
Principles of Successful Reform

Simplification: Clear and easy-to-apply rules
Fairness: Equal treatment for all taxpayers
Digitalization: Efficiency and improved compliance
Participation: Engaging all stakeholders in policymaking

Strategic Recommendations and Benefits
A) Recommendations:

Country-by-Country Reporting
Tax governance aligned with ESG
Regional cooperation to enhance transparency

B) Benefits:
For governments: Increased revenue and improved compliance
For companies: Enhanced reputation and lower capital costs

Conclusion
 Transparency has become an indispensable strategic asset.
 Cooperation among countries is key to attracting sustainable investment.
 The aim is to make tax transparency a cornerstone of economic prosperity.
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Presentation 2(WATAF)
The Impact of Tax Policies on Investment - Evidence and Lessons Learned from West Africa

Presenter:
Mr.Jules Tapsoba – Executive Secretary of WATAF (West Africa Tax Administration Forum)

Key Points of the Presentation
Main Message:
 He presented a regional perspective on harmonizing tax policies to attract investment and promote economic
development.
Regional Framework:
 He highlighted WATAF’s cooperation with ECOWAS and UEMOA to establish a balanced and transparent tax
policy framework across West Africa.
Key Initiatives:

Harmonizing VAT (with a minimum rate of 10%) and corporate tax rates.
Implementing a regional directive for better management of tax expenditures and incentives.
Developing a regional database to support effective tax policy design.

Key Findings:
Incentives alone are not sufficient to attract investment.
Stability and administrative simplicity matter more than tax rates.
Digitalization enhances compliance and trust.
Regional coordination is needed to prevent harmful tax competition.
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Challenges:
Frequent changes in tax laws.
Weak coordination among financial authorities.
Limited evaluation of tax incentives.
Growth of the informal economy.
Insufficient data availability.

Recommendations:
Rationalize incentives based on clear and transparent evaluations.
Strengthen policy stability and future predictability.
Expand digitalization to improve efficiency.
Support regional coordination through WATAF.
Institutionalize monitoring and evaluation systems.

Role of WATAF:
Supporting regional cooperation and experience sharing.
Building the capacity of tax administrations.
Enhancing data-driven policymaking.
Promoting fair and transparent tax policies.
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Presentation 3(ATAF)
How Can Tax Administration Be a Catalyst for Investment? 

The Role of Digital Transformation in Building Efficiency, Simplification, and Certainty

Presenter:
Ms.Joy Dabie – Head of Digital Transformation for the Tax Administration IT Management System
for the Africa Project at ATAF (African Tax Administration Forum)

Key Points of the Presentation
Main Message:
Digital transformation is a key driver for building investor trust by making tax administration more efficient and
simpler.
Shift in Approach:
Tax authorities are moving from a traditional “command-and-control” model to a service-oriented approach,
making taxpayer compliance easier.
Critical Success Factors:
Whole-of-Government Approach:
 Digitalization cannot succeed in isolation; it requires a national digital strategy involving the entire government.
Simplicity and Accessibility:
 User interfaces must be easy to use and accessible through multiple channels (e.g., WhatsApp, USSD codes).
Managing New Risks:
The use of AI and data must be transparent and fair to avoid bias (citing the Netherlands Tax and Customs
Authority case).
 Data protection and privacy laws are essential to maintaining taxpayer trust.
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Role of ATAF:
ATAF is launching a Technology and Innovation Hub to enhance cooperation and share affordable digital solutions
among member countries.
Tax Administration and Economic Growth
Studies show that improved tax administration:

Increases investment in growth.
Reduces compliance costs for businesses.
Promotes formalization (movement into the formal economy).
Builds investor confidence.

Effective tax administration is associated with:
Higher GDP per capita.
Higher productivity.
A smaller informal economy.

Importance of Digital Transformation
Digital transformation has become a central pillar for developing the public sector and delivering efficient tax
services.
 Its success requires:

Full governmental integration (Whole-of-Government Approach).
Interconnected systems and services across the government.
Providing a “service super-highway” that creates a seamless investor experience.

Simplicity as a Core Principle
Simplicity is essential in the taxpayer experience:

User-friendly electronic interfaces.
Clear and straightforward information.
Facilitating voluntary compliance.
Reducing compliance burdens.

Protecting Taxpayer Rights in the Digital Environment 
With the expansion of technologies such as AI:

The need to guarantee the right to human intervention increases.
Data protection, privacy, and cybersecurity are crucial.
Transparency in the use of digital tools must be strengthened.

Conclusion
Modern tax administration—built on digital transformation and whole-of-government integration—can be a
major engine for attracting investment by providing simplicity, efficiency, and certainty.
 As technology advances, safeguarding taxpayer rights and ensuring data security become essential conditions
for successful transformation.
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Day 2: 18 November 2025
Third Session

Session Chair: Dr. Ahmed Koşkun Yıldırım (Türkiye)
Revenue Expert at Turkish Revenue Administration, Ministry of Treasury and Finance

Dr.Osman Mohamed Abkar, Assistant Secretary General, introduced the chair of the third
session, Dr. Ahmed Koşkun Yıldırım, providing a brief overview of his biography.

This session featured presentations from international bodies and member states on their
specific frameworks and experiences.
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Presentation 4 (International Monetary Fund)
Tax Incentive Principles (TIPs)

Presenter:
Mr.Christoph Wirzinger – Executive Manager at CATA – and Deputy Director of the Tax Policy
Division in the Fiscal Affairs Department of the International Monetary Fund

Key Points of the Presentation
Key Message: 
Introduced new, ambitious guidance developed by the IMF, OECD, World Bank, and UN to help countries design and
manage tax incentives more effectively.
The Six Principles (Lifecycle Approach):
  1. Justification: 
Incentives should be based on a net social benefit and a clear, public rationale.
  2. Design:
 Incentives should be cost-based (e.g., accelerated depreciation) rather than profit-based, and include safeguards like
sunset clauses.
  3. International Considerations:
 Design must consider global tax rules (e.g., Pillar 2) and avoid harmful regional tax competition.
  4. Legislation:
 Laws should be clear and minimize administrative discretion.
  5. Implementation:
 The tax administration must remain in control, ensuring compliance and inter-agency cooperation.
  6. Evaluation: 
Regular and public reporting on tax expenditures (foregone revenues) is essential.
Tool for Policymakers: TIPs serve as a benchmark for countries to self-assess and improve their incentive systems.
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Presentation 5 (Türkiye)
Tax Policy to Support Investments

Presenter:
Dr.Orhan Elçi : Head of Macro Analysis and Coordination Department

Key Points of the Presentation
Key Message: 
Reviewed Türkiye's strategic use of tax policy as a tool for economic guidance, not just revenue collection.
Investment Policy Objectives:
 Enhance competitiveness, promote innovation, and strengthen regional balance.
Incentive System Structure:
Project-Based Incentives:
 For large-scale and high-tech investments (e.g., the "Her 30" program).
Government Support Investments:
 Include the "Century of Türkiye" initiative focusing on technology, local development, and strategic sectors.
Sectoral and Regional Incentives: 
Differentiated support across six regions to attract investment to less developed areas.
Tax Expenditures: 
Presented data on the cost of incentives, highlighting the government's commitment to monitoring their impact.

VISIT: https://www.invest.gov.tr/en/pages/home-page.aspx
»INCENTIVES GUIDE«
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Presentation 6 (Afghanistan)
Reform and Development of the Tax System in Afghanistan: 

An Overview of Policies, Incentives, and Future Directions
Presenter:
Mr.Seyed Barak Sadat – Director of International Taxes – Afghanistan Revenue Department

Key Points of the Presentation
Main Message:

Highlighted recent reforms aimed at creating a simpler, more transparent, and investment-friendly tax system.
Key Reforms:

Simplifying tax rates and introducing significant exemptions and incentives for key sectors such as health,
education, and agriculture.
Reducing the audit period to build taxpayer trust.
Initiating digital transformation through e-filing and digital payments.

Future Plans:
Introducing taxpayer segmentation (offices for small, medium, and large taxpayers).
Public awareness campaigns.
Integrating artificial intelligence into tax services.
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Future Strategy: 
Building Trust and Expanding Digitalization
Enhancing Trust:

Public awareness campaigns.
Taxpayer service centers.
Establishing a “Tax Ombudsman” to address complaints.

Digital Expansion:
Rolling out electronic services nationwide.
Implementing an Integrated Tax Administration System (TAS).
Using AI and analytics to enhance compliance.

Future Strategy: Key Tax Incentives for Investors
Message: Attracting major investments through long-term tax exemptions.
Examples of income tax exemptions based on investment size:

$100,000 to $1 million: 3-year exemption.
$1 million to $100 million: 5-year exemption.
Over $100 million: 7-year exemption.

Commercial transaction tax exemptions:
A similar structure applies to key sectors (agriculture, industry, health, technology, etc.).

Regional and International Cooperation
Message: Afghanistan is committed to aligning its tax policies with international standards.
Key Points:

Active member of ATAIC.
Cooperation on double taxation avoidance agreements.
Commitment to international standards on transparency and profit-shifting prevention.
Working on regulating digital transactions taxation.
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Presentation 7 (Bangladesh)
Tax Policies in Bangladesh: Stimulating Investment Growth 

and Competitiveness Towards a Sustainable Future
Presenter:
Mr.Dewan Muhammad Ghulam Kabiriya – Second Secretary at the International Tax Wing of the
National Board of Revenue

Key Points of the Presentation
Main Message
Highlight the remarkable economic growth in Bangladesh and its use of a comprehensive package of financial
and non-financial incentives to attract foreign direct investment (FDI).
 Bangladesh offers a strong investment environment built on:

Attractive incentives,
Supportive legal facilities,
Openness to foreign investors, and
A long-term vision for sustainable growth.

Foreign investment plays a pivotal role in national development through infrastructure, innovation, job creation,
and economic diversification.
Incentive Framework
1. Financial Incentives

Tax holidays, reduced corporate tax rates, tax exemptions for specific sectors (such as IT, high-tech parks, and
economic zones), and allowances for infrastructure projects.
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2. Non-Financial Incentives
Full repatriation of profits, cash incentives for exports, and strong legal protections for foreign investors.

Ongoing Reforms
Modernizing tax laws (including the new Income Tax Act 2023) and digitizing tax administration (e-services,
e-payments) to enhance transparency and ease of compliance.

Challenges and Opportunities in Developing Tax Policy
First: Challenges

Global economic changes, including evolving international tax rules and increased regional competition.
Difficulty improving tax compliance in remote areas and the informal sector, which limits the state’s ability to
mobilize domestic resources.

Second: Opportunities
Leveraging technology:
 Using AI and big data to improve tax collection and increase compliance.
Future tax reforms:
 Focusing on simplifying the tax system and making it more attractive to foreign investors.

Future Growth Areas
Bangladesh is poised for major expansion in several promising economic sectors, creating strong opportunities
for innovation and investment.
1. Digital Economy & Information Technology

Rapid spread of digital technologies.
Young and skilled workforce.
Strong growth in:

Software development
IT services
E-commerce

2. Pharmaceutical Industry
Strong domestic sector with competitive manufacturing capabilities.
Global expansion driven by R&D.
Easy access to international markets.

3. Agro-Processing
Leveraging a large and diverse agricultural base.
Developing value-added processing industries.
Meeting domestic demand and expanding exports.

Conclusion
Bangladesh faces challenges related to tax compliance and adapting to global changes. However, significant
opportunities—particularly in technology, advanced analytics, and legislative reforms—place the country on a
strong path to attracting investment and accelerating economic growth.
 Substantial expansion is expected in the technology, pharmaceutical, and agro-processing sectors.

✍ This report has been prepared by  ATAIC-PS



WWW.ATAICTAX.ORG

31

The conference concluded with several overarching recommendations

1. Move Beyond Incentives:
 Shift focus from offering generous tax incentives to building a robust, transparent, and efficient overall
tax system that inspires investor confidence.
2. Embrace Digital Transformation: 
Invest in technology to streamline compliance, improve efficiency, reduce corruption, and enhance
taxpayer services. This should be part of a whole-of-government strategy.
3. Prioritize Transparency and Certainty: 
Clear, predictable, and stable tax policies are more valuable to investors than low tax rates. The regular
publication of tax expenditure reports is crucial.
4. Enhance Regional Cooperation: 
Harmonize tax policies and incentives at the regional level to prevent a "race to the bottom" and create
larger, more attractive markets for investment.
5. Strengthen International Cooperation: 
Leverage the knowledge and tools offered by international organizations like NTO, CATA, ATAF, WATAF
and continue exchanging best practices among UTAI member states.
6. Adopt a Holistic Lifecycle Approach to Incentives: 
According to the IMF's TIPs, all tax incentives should be carefully justified, designed, implemented, and
evaluated to ensure they provide value for money.
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Day 2: 18 November 2025
 Closing Session

At the conclusion of the 19th Annual Technical Conference Dr. Osman Mohammed Abkar, Assistant Secretary
General, invited Ms. Tahani Mukalled Chief of the Audit Department at the Ministry of Finance of Lebanon
to deliver a speech on behalf of the participants.
 
In her speech, she expressed profound thanks to the President of the Association, the Secretary-General, and all
organizers and participants from member countries and international organizations, who contributed to enriching
the discussion on tax policies stimulating investment. She emphasized key pillars such as legal stability,
transparency, digital transformation, and tax exemptions. She noted that this meeting represents a renewed step
on the path of joint cooperation to build a more competitive and prosperous Islamic economy, hoping to meet
again at future conferences, insha'Allah.
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The Secretary-General, in his closing remarks, extended his sincerest thanks to all participants after two days of
rich discussion on "The Impact of Tax Policies on Investment." The conference concluded with key
recommendations including balancing government revenue and investment stimulation, enhancing transparency
and stability in legislation, leveraging digital transformation, and exchanging expertise among member countries.
These recommendations represent a future roadmap for developing tax systems within a cooperative
framework.
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✍ We would like to draw your attention to the fact that all documents of the 19th Annual Technical
Conference of the Association of Tax Authorities in Islamic Countries (ATAIC) are available on the
official website: www.ataictax.org
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